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(2) If cash is used toward satisfying the minimum net worth
requirements under subsection (a)(2) of this section, the applicant or licensee shall

submit to the Commaissioner a bank letter verifying:

(1) The account balance:

(1t) The type of account in which the funds are };eld,' and

(tir) That the funds are not encumbered or hypothecated in any

way.

3 () If a line of credit is used toward satisfying the minimum net
worth requirements under subsection (a)(2) of this section, the applicant or licensee
shall submit to the Commaissioner_a_copy of the line of credit agreement and the
promzissory note.

(1) A lLine of credit may not be used toward satisfying more than
75% of the minimum net worth requirements under subsection (a)(2) of this section.

SECTION 8. AND BE IT FURTHER ENACTED, That Section 7 of this Act
shall take effect January 1, 2009. .

SECTION 4 & 9. AND BE IT FURTHER ENACTED, That, e_xcépt as prouvided
in_Section 8 of this Act, this Act shall take effect June 1, 2008.

Approved by the Governor, April 8, 2008.

CHAPTER 8

(House Bill 363)
AN ACT concerning
Credit Regulation - Mortgage Lending and Other Extensions of Credit

FOR the purpose of prohibiting a lender from requiring or authorizing the imposition
of a prepayment penalty, fee, premium, or other charge in connection with
certain subprsme mortgage loans; prohibiting certain lenders and credit
grantors from making certain mortgage loans without giving due regard to the
borrower’s ability to repay the loans; repealing certain provisions of law that
establish a certain presumption about a borrower’s ability to repav a loan;
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