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(1) May be imposed only on prepayments made within three
years from the date the loan is made; and

(11) | May not exceed an amount equal to two months’ advance
interest on the aggregate amount of all prepayments made in any 12-month period in
excess of one third of the amount of the original loan.

(D) &) IN CONNECTION WITH A SUBPRIME MORTGAGE LOAN, A

LENDER MAY NOT REQUIRE OR AUTHORIZE THE IMPOSITION OF A PENALTY,
. FEE, PREMIUM, OR OTHER CHARGE IN THE EVENT THE S%B%R%%%E MORTGAGE
LOAN IS PREPAID IN WHOLE OR IN PART

(a) (1) In this section the following words have the meanings indicated.

(2) [“Covered loan” means a mortgage loan made under this subtitle
that meets the criteria for a loan subject to the federal Home Ownership Equty
Protection Act set forth in 15 U.S.C. § 1602(aa), as modified from time to time by
Regulation Z, 12 C.F.R. Part 226, except that the comparison percentages for the
mortgage loan shall be one percentage point less than those specified in 15 U.S.C. §

1602(aa), as modified from time to time by Regulation Z, 12 C.F.R. Part 226.] “FULLY
INDEXED RATE” MEANS THE INDEX RATE ARPPEGABLEE-F0-A, AS DEFINED IN THE
MORTGAGE LOAN EOR—A—RESIDENFAL—REAL—PROBPEREY DOCUMENTS,
PREVAILING AT THE TIME E—IS—ORICGHNATED THE MORTGAGE LOAN IS
APPROVED BY THE LENDER, PLUS THE MARGIN THAT WILL APPLY AFTER THE
EXPIRATION OF AN INTRODUCTORY INTEREST RATE.

(3) (I) “Mortgage loan” has the meaning stated in § 11-501 of the
Financial Institutions Article. -

(1) “MORTGAGE LOAN” DOES NOT INCLUDE A REVERSE
MORTGAGE LOAN.
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