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| (3) THIS SUBSECTION DOES NOT APPLY TO A SECONDARY
MORTGAGE LOAN APPROVED FOR GOVERNMENT GUARANTY BY THE FEDERAL
HOUSING ADMINISTRATION, VETERANS ADMINISTRATION, OR COMMUNITY
DEVELOPMENT ADMINISTRATION.

[(©)] (D) (1) In this subsection, “loan application” has the meaning stated
in § 12-125 of this title.

(2) At the time a borrower completes a loan application for a covered
loan, the lender shall provide the borrower with:

+ 1) - A written recommendation that the borrower seek home
buyer education or housing counseling; and |

(11) A lhist of agencies and organizations approved by the county
in which the residential real property securing the covered loan is located to provide
home buyer education or housing counseling.

12-805.

(a) A mortgage broker may not receive any fee in the form of a note,
mortgage, or other evidence of indebtedness.

(b) Payment of the finder’s fee to the mortgage broker out of the proceeds of
the loan is not considered as interest to the lender if the finder’s fee 1s not in excess of
that permitted by this subtitle.

(c)  If the finder’s fee is paid from the proceeds of the loan, the lender shall
comply with the disclosure provisions of § 12—-106 of this article or the federal Truth 1n
Lending Act and 1n addition shall advise the borrower, in writing, of the borrower’s
right to a refund of the finder’s fee upon the exercise of any right of rescission of the
loan.

(d (1) A finder’s fee may not be charged unless it 1s pursuant to a written

agreement between the mortgage broker and the borrower which i1s separate and
distinct from any other document. | |

- (2)  The terms of the proposed agreement shall:

(I) [be] BE disclosed to the borrower before the mortgage

broker undertakes to assist the borrower in obtaining a loan or advance of money [and
shall]; '

(11) [specify] SPECIFY the amount of the finder's fee; AND
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